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Global booming of
Japanese restaurants...




L 000 Growing number of Japanese restaurants in the world, by region, 2017
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Growing number of Japanese restaurants in the world, by region, 2017

: Latin §Middle . . World

Russia E ) Africa Oceania
merica East Total
2006 1,000 2,500 100 50 1000 30,150
2013 1,200 5,500 250 150 700 54,700
2015 1,850 10,550 600 300 1,850 88,650
2017 2,400 12,200 950 350 2,400 117,500

Increasing
rate
2017/2015

130% 1169 158% 117% 130% 133%

Source: Ministry of Agriculture, Forestry and Fisheries, August 2017
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Our cashier is Mh_ﬁ.

Our cashier is on right.
















3 = —
-
2 . -
; o R
o =l
 « -

Seafood













,

!f

!\ \ \ \

i

|25 E5

[













——




AVOCAA

cUcCcum b:




Juv.iHVL YNNL FON W8NS
a7 N

Hamar Fovrowe sus




Who grows japonica rice in the world?

« China

— About half of their rice production of

146 million metric tons (MMT, milled basis)
Namely, about 60 MMT

— Japonicarice production takes over indicarice.
« Japan

— About 8 MMT

— Production is decreasing gradually due to less domestic consumption.
« S.Korea

— About 4 MMT

— Production is also decreasing gradually due to less domestic consumption.
« California/U.S.

— About 1.5 MMT

— Production is unstable due to unfavorable weather.
« Taiwan

— About 1.2 MMT

— Production is stable for domestic consumption.
« ltaly, Egypt

— Potential to increase is large....
 Southeast countries. and others

— Thailand, Vietnham, Myanmar, etc.

— Also, potential is large.

— Rio Grande do Sul, Brazil, ...
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Rice production in Heilongjiang Province, China, with areas and yields, 1990-'16

Yields, tons/ha
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Source: China Rural Statistical Yearbook and National Bureau of Statistics of China (Several issues)



Geographical limits in latitude for japonica rice

* North
— Helthua, China: 47 degree, North

e South

— Mekong River Delta, Vietnam:
10 degree, North
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Characteristics of
Japonica vs. indica rice prices...




Price differences of japonica and indica rice in the U.S., FOB prices

($/cwt, bagged) (Aug. 1976 — Feb. 2015)
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Fig.&Table 3-3. U.S. prices of milled rice (Aug. 2002 - Mar. 2018)

Droughts in
California: 2014, 2015

Price hike —— Southern long grain milled 2/

May 2008

T
R
*

====Sputhern long grain rough 3/

02/03 | 03/04 | 04/05 | 05/06 | 06/07 | 07/08 | 08/09 | 09/10 | 10/11 1/12 | 12/13 | 13/14 | 14/15 | 15/16 | 16/17 [17/1

Source: USDA, Rice Situation and Outlook Yearbook Rice Qutlook, Mar. 12, 2018
S, Ito, Department of Agricultural and Resource Economics, Faculty of Agriculture, Kyushu University, Japan




Fig.&Table. 3-5a. Rice export prices in Thailand and Vietnam (From Aug. 1987- Mar. 2018)

—— 5% Parboiled
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Source: Thailand Grain and Feed Weekly Rice Price Update, U.5. Embassy, Bangkok, Last updated May 19, 2007,
Source: Aug. 1997~ Aug. 2004 (USDA): Rice Situation and Outlook Yearbook Aug. 2004 ~. Rice Outlook, Mar. 12, 2018
5. Ito, Department of Agricultural and Resource Economics, Faculty of Agriculture, Kyushu University, Japan




Retail prices of japonica rice....




Table 8 Retail prices of japonica rice in the U.S. (Los Ang. Area)

(Milled rice, August 2015)

SJ&SAC in June 2017

US$/151bs.(6.8ke) ygeong ~ YEW10ke “Y”Zﬁiﬁﬂké e
Tamaki Gold 33.88 49.82 5,730 4,055 5,748
Nishiki, white/Brn. 17.88 26.29 3,024 3,026 2,366
Nozomi 26.98 39.68 4,563 4,732 4,057
Tamanishiki 25.88 38.06 4,377 4,546 4,226
Koshihikari 18.97 27.90 3,208 4,717 4,226
Matsuri 24.98 36.74 4,225 3,888
Kagayaki 29.98 44.09 5,070
Botan (Calrose rice) 12.98 19.09 2,195
Hitomebore 4,226

1 RKEO/NEMEIEO YU EILRERBD R —/3A— SIRUVSACIT YV /ETF R VYIS AU R,

F2.AEL—ME1IFIL11SHELTEHELT=,



Retail prices of japonica rice in Milan, Italy

__Brand names | Weight | Price,Euro | __Yen/10kg

Yumenishiki 10kg 38.2 4,966
Yumenishiki 1kg 5.0 --
Akai Suiren 10kg 13.9 1,807
Riso per Sushi 10kg 16.8 2,184
Riso per Sushi 1kg 2.0 --
Sushi Rice 10kg 14.5 1,885
Okome-san 1kg 3.4 =

Nishiki 40kg 49.9 1,622

(K shop in Milan, Oct. 2, 2017)

1 Euro = 130 Japanese yen



California dominates the global
Japonica rice markets....




Rice in California, Prod., Distrib’n., 2011

(million tons, milled basis)

* Production 1.55
* Domest. Cons. 0.85
* Exports 0.70
— To Japan 0.36
— S. Korea 0.08
— Taiwan 0.05
—  Others 0.21

Source : USDA: Rice Outlook, Feb. 2012
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Rice planted areas by type, long/medium/short grains, 1990 - 2017
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Does Japan export rice?

YES!! But, out of 8 million tons of production

only 0.1% !

Huge barriers to export...

Inappropriate policies
(Subsidies for feed-rice production, etc.)
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Rice exports from Japan, commercial only (2013 -'17)

Million yen

3,500
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Source: JETRO, March 2018 https://www.jetro.go.jp/industry/foods/export_data.html (Visited on May 10, 2018)




Comparison of rice market prices between the U.S. and Japan

$/MT (milled basis) (Jan. 2000 — Apr. 2017)
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What to expect in japonica rice markets

for the future?

Japanese food booming will possibly continue next two decades....
— The booming in the U.S., where it started, still goes on...
— Therest of the areas are growing really fast,
— Globally, more people enjoy Japanese restaurants....

Japan, S. Korea or Taiwan cannot increase export much

— They are very slow to increase due to unfamiliarity of ag. export business
and policies.

— Production is decreasing gradually due to less domestic consumption.
California/U.S. either...

— Water limitation: water is in the market, sell water or grow rice...

— In the South, they cannot grow California varieties due to protection.
Italy, Egypt

— Potential to increase is large....
Southeast Asian countries. and others

— Thailand, Vietnam, Myanmar, etc.

— Also, potential is large.

— Rio Grande do Sul, Brazil, ...
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Announcement for

* 3" |nternational Rice Conference in Kyoto,
Japan

* Oncein 10 years, organized by Tsuno Food-
Functions Industry Corp’n.

e November 29-30, 2018




