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Rice in Asia: Inferior Good?






Fig.1. Per capita consumption of rice for Japan, Taiwan, South Korea
and China during 1961 - 2008
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Fig.2.Per capita consumption of rice for China during 1970-2008
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Rice total production, consumption,
And per cap. consumption in China
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Contemporary structural changes-:--2

« Technological improvements

— Because of technological improvement, supply curves of
grains have shifted outward and got flatter over time (lto, et

al. 1999),

— Ag-flation must have shifted the supply curves further out,

— Various technology including ICT (information communication
t+echnology) should have contributed +o shift the grain supply
curves to shift out and even flatter now,

— Those above indicate that grain production has become more
sensitive 1o change in prices and flexible 1o produce more
quantity with the more needed: the more needed, the more
produced, the more efficiently and with the more volume,



Fig 6. Outward shifts in rice supply curve in Arkansas during 1960s — 1990s:
Due to technology innovations
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Fig. 7. Impacts of change in slope of supply curve on market prices
Price
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Because of technological
improvements, the grain prices
in real term decreased over time.

So, what 1o expect in prices for
the future::-?
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Source: IMF: International Financial Statistics (IFS)

Note 1: Rice: Bangkok, 5% broken, milled.

Note 2: Rice, corn, and soybean, calendar year

Note 3: Wheat: 1961-1995: Gulf of Mexico (calendar year), and 1996-2015: Texas Gulf (season average price)
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Note 1: Rice: Bangkok, 5% broken, milled. Note 2: Rice, corn, and soybean, calendar year

Note 3: Wheat: 1961-1995: Gulf of Mexico (calendar year), and 1996-2015: Texas Gulf (season average price)
Note 4: The real prices are calculated with the US 2015 Consumer Price Index (CPI) to be 100 as the base year
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USDA long-grain rice price projections to 2025
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So, is global food crisis coming?
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Source: S. Ito; World Food Statistics and Graphics (http://worldfood.apionet.or.jp), Kyushu University, Japan Sep. 2009.
(Original sources are from ERS/USDA; PSD Online, August 2009). Note:Rice is milled basis.

Y—RAFERIE— THROEBHFET Ihttp://worldfood.apionet.or.jpo/graph/index.html, Sep. 2009



Fig. 1. Evolution of world total production for rice, wheat, corn and soybeans,’61-°16
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Fig. 2-4 The impacts of prices on production
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| and resouces in Tanzania
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Potential for agricultural production in Mozambique
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No population explosion!!
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Fig. 8. Long-term world population growth, 1750 to 2150
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Ag operators over 65 years old:

16% in 1960

65% now.
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Comparison of rice market prices between the U.S. and Japan
$/MT (Jan. 2000 - Apr. 2017)
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Exchange Rates(monthly averages) are from Mitsubishi UFJ Research and Consulting
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Source: JETRO, 2017 https://www.jetro.go.jp/industry/foods/export_data.html (Visited on July 17,
2017)
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What is globalization for agriculture?

- BR™hiz. BIMhIRCINEEERS !

Compete with foreign products in/outside Japan!

- Hilbhz95 !

Export products!

- BINZIRTFGI) !

Do not refuse imports!

— 18IRHE=AFESIC !

Give a choice 1o the consumers!

- iHRAEEZKEIC!

Respect Consumer Sovereignty!

77



ARG ESTH &I
'BIRORRE RN !

(Joy of Hunger
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